
 

 
MONDAY MORNING RECAP  - November 5, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 25720.83 +582.52 +2.36%  
S&P 500 Index      2723.06 +64.37  +2.42%  
NASDAQ Composite Index     7356.99 +189.78 +2.65% 
U.S. 10 yr. Treasury Note Yield       3.21% +13 basis points 
Gold ($ per troy oz.)    $1230.90 -$1.50  -0.12% 
Oil ($ per barrel)        $63.14 -$4.45  -6.58%  
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GLOBAL EQUITIES: Global stocks advanced on the week driven by optimism on 
the back of recent US-China trade conversations. Investors now look to the G20 summit 
in Argentina to gauge further progress in trade negotiations. In the US, equities were 
supported by 3Q earnings results, with 56% of companies beating expectations by more 
than one standard deviation, as well as a strong labor report. The S&P 500 closed 
2.44% higher. Overseas, the STOXX 600 rose 3.35%. Germany, in particular, was 
boosted by strength in exporters.  
 
COMMODITIES: Oil prices continued to tumble over fears of global supply 
increases, weak emerging market demand growth, and news of the US administration 
granting waivers for Iranian oil imports to eight countries. WTI and Brent traded down to 
$63.14 and $72.83, respectively.  
 
FIXED INCOME: US Treasury yields jumped after October’s strong jobs report, in 
which all signs pointed to a robust labor market. During the week, the US 30-Year 
Treasury yield hit a four-year high of 3.40%. Yields on the US 10-Year Treasury also 
edged higher, by 13 basis points (bps), closing at 3.21%. In the UK, despite the Bank of 
England’s (BoE) decision to hold its headline interest rate unchanged at 0.75%.10-Year 
Gilt yields rose to 1.49%, the highest level in more than two years, lifted by the UK 
Minister’s optimism regarding a Brexit deal.  
 
FX: The US dollar battled support from strong US economic data and strength 
from the Euro and Pound, ending the week moderately higher, by 0.1%. In the midst of 
rising Gilt yields and optimism about a Brexit deal, the Pound also edged higher against 
the dollar, to $1.297.  

Market Summary 



 

 

Managing Your Investments, Protecting Your Future 

GROWTH: Euro area Q3 Gross Domestic Product (GDP) growth surprised on 
the downside, at 0.2% quarter-over-quarter (QoQ), the slowest pace of growth since 
2014. A slowdown in German growth contributed to the downside.  
 
 
INFLATION: In the Euro area, October’s core Harmonised Index of Consumer 
Prices (HICP) inflation came in at +1.08%, in line with consensus expectations, after 
a +0.91% reading in September. With the slowdown in Euro area growth and core 
inflation still below 2%, the impetus for monetary tightening remained weak.  
 
 
MANUFACTURING: The US ISM manufacturing index declined for the second 
consecutive month, to 57.7, its six-month-low level. Despite rising input costs and 
ongoing trade tensions, the headline continues to reflect a solid growth rate. Although 
China’s Caixin PMI edged up to 50.1 in October, manufacturing activity remained 
weak.  
 
 
LABOR: Supported by a rebound in leisure and hospitality, the US economy 
added 250k jobs in October. The unemployment rate remained unchanged at 3.7%, 
shaking off the impact of Hurricane Michael. Wage growth also continued, with 
average hourly earnings rising 3.1% YoY.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 11/2/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, November 8:  
China CPI YoY (Cons: --, Prior: 2.5%)  

Friday, November 9:  
UMich Cons. Sentiment (Cons: 97.9, Prior: 
98.6)  
US PPI YoY (Cons: 0.2%, Prior: 0.2%)  
UK GDP Q3 QoQ (Cons: 0.6%, Prior: 0.4%)  

Monday, November 5: 
No economic data released. 

Tuesday, November 6:  
No economic data released. 

Wednesday, November 7:  
No economic data released. 


